
LODI CITY COUNCIL 
SHIRTSLEEVE SESSION 

CARNEGIE FORUM, 305 WEST PINE STREET 
TUESDAY, DECEMBER 1, 2009  

 

 
An Informal Informational Meeting ("Shirtsleeve" Session) of the Lodi City Council was held 
Tuesday, December 1, 2009, commencing at 7:00 a.m.  
 
Present:    Council Member Hitchcock, Council Member Johnson, Mayor Pro Tempore Katzakian, 
Council Member Mounce, and Mayor Hansen 
Absent:     None 
Also Present:    City Manager King, City Attorney Schwabauer, and City Clerk Johl 
 

 

 
City Manager King provided a brief introduction to the subject matter of the utility quarterly 
reports.  
 
Water Services Manager Charlie Swimley provided a PowerPoint presentation regarding the 
Public Works Water/Wastewater Fiscal Year 2010 quarterly update. Specific topics of discussion 
for water and wastewater utilities included operating results, cash flow summary, cash balances, 
and utility accomplishments. 
 
In response to Council Member Hitchcock, Mr. Swimley stated the $2 million figure that has not 
been expended is related mostly to materials and some professional services. 
 
In response to Mayor Hansen, Mr. Swimley stated he anticipates the biosolid efforts will be done 
during the next cycle, Central Valley Clean Water Association (CVCWA) is challenging the State 
Board decision, litigation is in its early stages, and settlement may still be possible. Mr. Swimley 
stated the City is not an individual party to the lawsuit but rather a part of the CVCWA group and 
will continue to operate under the existing permit in the interim. 
 
In response to Council Member Mounce, Mr. Swimley stated the first infrastructure project will 
happen next year and every other year thereafter per City Council policy. Mr. King stated 
infrastructure Project No. 4 was accepted by the City Council at the last meeting. 
 
In response to Council Member Johnson, Mr. Swimley stated there are currently six granular 
activated carbon treatment systems in service and they should last four to five years.  
 
In response to Mayor Hansen, Mr. Sandelin stated water impact mitigation funds are used 
to construct oversize mains and new wells, they are collected with new homes and building 
construction, and $252 was collected last year due to the industry slow down. 
 
In response to Council Member Hitchcock, Mr. Sandelin stated the PCE/TCE operating expenses 
include installing equipment and facilities. Mr. Sandelin stated the expenses are all related to 
clean-up efforts. 
 
In response to Council Member Mounce, Mr. Sandelin confirmed that the $1 million related 
to wastewater treatment is being tracked through Council Communications and on the books. 
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In response to Council Member Hitchcock, Mr. Sandelin confirmed that the property owners near 
Flag City were notified that they were exceeding salinity levels and the enforcement ordinance is 
being applied. 
 
In response to Mayor Hansen, Mr. Sandelin stated nitrogen cannot exceed the 425 figure per 
acre. Mr. King stated that, if the City did not have land application, there would be increased 
treatment efforts, and the City currently collects 20% of the gross product as the lease amount. 
 
Interim Electric Utility Director Ken Weisel provided a PowerPoint presentation regarding the 
Electric Utility Fiscal Year 2010 quarterly update. Specific topics of discussion included an 
overview, financial results, operating expenditures, power supply, power sales, billing statistics, 
Energy Cost Adjustment (ECA) revenue, Northern California Power Agency (NCPA) general 
operating reserve, "open position," and reserve policy.  
 
In response to Council Member Hitchcock, Mr. Weisel stated the $4.6 million figure represents a 
little more than one quarter of the year. 
 
In response to Council Member Mounce, Mr. Weisel stated in the low load year nothing happens 
with the transmission system and when the regular load returns it places greater stress on the 
transmission.  
 
In response to Council Member Hitchcock, Mr. Weisel and Deputy City Manager Jordan Ayers 
confirmed the sales projection on the billing statistics are for the quarter, and in terms of revenue, 
all areas are a bit lower due to the weather, economy, and conservation. 
 
In response to Council Member Mounce, Mr. Weisel confirmed that the ECA is lower than 
projected. 
 
In response to Council Member Hitchcock, Mr. Weisel and Mr. Ayers stated the total number of 
customers remain similar and additional information could be provided broken out by customer 
class and business usage. 
 
In response to Mayor Hansen, Mr. Weisel stated he is not sure if there is an additional power 
purchase needed this year because there is a small open position and there is diversity in the 
portfolio. 
 
In response to Council Member Johnson, Mr. King stated the municipal insurance bond business 
is pretty much gone, there is an expectation that public agencies should have two ratings, 
Standard & Poors rates the City at an A-, Fitch rates the City at a BBB+, Moodys ratings are tied 
in with NCPA refinancing, and ratings are based on days cash at hand. 
 
In response to Mayor Pro Tempore Katzakian, Mr. King stated the ratings factor in for borrowing, 
power acquisition, and credit references for longer-term purchases. 
 
In response to Mayor Pro Tempore Katzakian, Mr. Weisel confirmed that the policy for the open 
position is a maximum of 10% for the current year, 25% for the next year, and 50% for the third 
year. 
 
In response to Council Member Johnson, Mr. King stated Moodys will look at the NCPA pool 
aggregately and the City is a part of that pool. 
 
In response to Council Member Hitchcock, Mr. King confirmed that the ratings agencies look at 
an actively engaged City Council, the core group of qualified staff, and collective capability as a 
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group when considering ratings. 
 
In response to Mayor Hansen, Mr. King confirmed a formula was used for what the current 
reserve policy should be and approximately $17 million is available in case of an emergency or 
catastrophic event. 
 
City Council briefly discussed the current reserve policy, the need to review the current policy and 
make adjustments, and the possible reasons to increase or decrease the reserve amount.  
 
In response to an inquiry from Myrna Wetzel, Mr. Sandelin stated there is no connection to the 
Woodbridge Irrigation District water.  
 
In response to an inquiry by Myrna Wetzel, Mr. King stated the terms by which Lodi Electric Utility 
is referred to may vary some but they refer to the same entity.  
 

 
None. 
 

 
No action was taken by the City Council.  The meeting was adjourned at 8:06 a.m.  
 
 

C. Comments by Public on Non-Agenda Items

D. Adjournment

ATTEST:  
 
 
Randi Johl 
City Clerk
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